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I N T E R P R E T I N G  DEVELOPMENT: CAPITALISM, DEMOCRACY, 
AND THE MIDDLE CLASS IN THAILAND 
by John Girling (Ithaca: Southeast Asia Program, Cornell University, 1996) 

LOGGERS,  MONKS, STUDENTS AND ENTERPRENEURS:  FOUR ESSAYS 
ON THAILAND by Bryan Hunsaker, Theodore Mayer, Barbara Griffiths and Robert Dayley, (DeKalb: 
Center for Southeast Asian Studies, Northern Illinois University, Occasional Paper No. 18, 1996) 

EXTERNAL FINANCE IN TI-IAILAND'S DEVELOPMENT:  AN INTERPRE- 
TATION OF T H A I L A N D ' S  G R O W T H  BOOM 
by Karel Jansen (Houndsmill: Macmillan/New York: St Martin's, 1997) 

THAILAND'S  BOOM AND BUST by Pasuk Phongpaichit and Chris Baker, (Chiang Mai: Silk- 
worm Books, 1998) 

THAILAND'S MACROECONOMIC MIRACLE:  STABLE ADJUSTMENT AND 
SUSTAINED G R O W T H  by Peter G. Wan" and Bhanupong Nidhiprabha, (Kuala Lumpur: Wodd 
Bank Comparative Macroeconomic Studies, Oxford University Press, 1996) 

From the late 1980s Thailand's economy became the darling of journalists and acade- 
mics economists, and being one of the first Southeast Asian countries to come out of the 
downturn of the mid-1980s, soon achieved double-digit growth. It was able to attract 
enormous amounts of foreign capital, especially from East Asia. The boom brought 
increasingly rapid change. Confidence brimmed, employment opportunities grew, ab- 
solute poverty declined, and magnates were created overnight. 

In Thailand, the rapidity of change caused some public intellectuals to argue that 
the forces of globalisation were unstoppable, and would sweep aside much that was 
anachronistic in society. Some predicted that the economic boom had come to stay, and 
that Thailand would quickly climb the ladder of economic development. But something 
went wrong. The 1997-98 Asian meltdown was signaled by the Bank of Thailand's 
expensive and ill-fated venture to shore up the baht. [The bath was held at about 25 baht 
to the US dollar until July 1997. It was then floated and plummeted to about 65 to the 
dollar. By late 1998 it had stabilised at around 36-38 baht to the dollar.] 

Each of the books reviewed in this article was born of the boom. They represent 
attempts to understand this period of sustained growth, and while each has a different 
emphasis, reflecting distinct disciplinary and theoretical perspectives, all focus on the 
reasons for the boom. Some also assess the impact of the boom. Only the book by 
Pasuk Phongpaichit and Chris Baker was written after the crisis began, being a revision 
of an earlier edition (Pasuk and Baker, 1996). The rapid onset of the financial and 
economic crisis saw them add "and Bust" to the book's title for the new edition, with 
significant revisions to a number of chapters. 
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The downturn has had a major impact on Thais. The social consequences have 
been dire. For example, official unemployment is the highest ever recorded, and bank- 
ruptcies have been at record levels. Indeed, a process of "de-development" has oc- 
curred, and some of the income and other gains of the boom decade have been rolled 
back. National pride, much of it reflecting the boom, has been dented, with Prime Min- 
ister Chuan Leekpai admitting that, by mid- 1998, the country was broke (Bangkok Post 
[BPI, 19 July 1998). 

At the time of writing, some economists argued that the economy had reached 
bottom, and might be set to improve. Marginal rates of growth were predicted for 1999 
(BP, 15 January 1999). Even if this proves correct, the impact of the crisis will continue 
be felt for years to come. Therefore, it is important to understand the nature of the 
processes at work during both boom and crisis. My intention in this review is to make 
some tentative observations regarding the crisis through a discussion of these books. 

The Boom Before the Crash 

How did Thailand become one of the world's most dynamic economies? Pasuk and 
Baker, more than the other texts under review, indicate the importance of understanding 
the history of Thailand's agrarian and industrial revolutions. While this history is pre- 
sented in far more detail in another of their works (Pasuk and Baker, 1995), they 
emphasise that industrialisation and urbanisation have been driving forces of recent 
history. They argue that the country's development path has been through three loose 
phases of agricultural export growth, import substitution industrialisation (ISI) and ex- 
port-oriented industrialisation (EOI). 

Agricultural production was the base for growth from the mid-nineteenth century, 
and remained the most significant economic sector until the 1970s. The agricultural 
sector actually provided much of the capital that funded industrialisation. ISI grew out 
of a political revolution under General Sarit Thanarat, who came to power in 1958, 
determined to make Thailand progressive and "civilised." His authoritarian govern- 
ment was enthusiastic about the private sector and, guided by the World Bank, emphasised 
industrial development. The ISI strategy did not displace the previous emphasis on 
agricultural production and exports, but it did result in enhanced support for private 
capital, and for industrial capital in particular. [Pasuk and Baker (1998: 64) downplay 
ISI, arguing that the lobby for protection was not particularly strong, and noting that 
ISI was "never a goal in the five-year plans. The government drifted into it almost by 
accident." While they are correct to warn against seeing ISI as an all-dominant strategy, 
an analysis of the press, industry publications and international agency reports from the 
late 1950s indicate that there was considerable pressure for production for the domestic 
market (see Hewison, 1989: 103-21,164-6). It might also be noted that the third plan 
(1972-6) stated that, "The Government will promote ... export industries and import 
substitution industries to enable people to but domestic products..." (Thailand, 1971: 
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9).] From this time, the private sector, dominated by Sino-Thai capitalists, became the 
driving force in economic development. At the same time, the bureaucracy was re- 
vamped, with a group of young technocrats given responsibility for policy and plan- 
ning. Pasuk and Baker (1998: 58) also observe that while the private sector was domi- 
nant, the "government shaped an environment in which business could flourish." 

The government expanded manufacturing through incentives for foreign and do- 
mestic investment and protection for local manufacturing. ISI saw manufacturing's 
contribution to GDP rise from about 12 percent in 1960 to almost 21 percent in 1980. It 
also established the economic power of local industrialists and bankers (Pasuk and 
Baker, 1998: Ch. 2). 

Despite this success and support, ISI came under attack, especially by technocrats. 
However, there was resistance to dismantling ISI. In fact, under pressure from domestic 
capitalists, protection for import-substituting manufacturing increased through the 1970s 
and into the 1980s (Pasuk and Baker 1998: 71-2). It was not until the mid-1980s, with 
the shock of an economic downturn, that EOI policy was fully established. The down- 
turn saw the IMF called in, with stabilisation and structural adjustment programmes 
being implemented, while the government was further liberalised. Economist Karel 
Jansen (1997: Ch.4) is correct to give attention to the role played by the IMF and World 
Bank during this period. Their structural adjustment loans and policy advice did much 
to develop Thailand's export orientation and embed market ideology. This contrasts 
with the approach of economists Peter Warr and Bhanupong Nidhiprabha. Writing for 
the Bank, they discuss responses to the shock of the mid-eighties (Chs. 5-7), in terms of 
"required policies" (p. 2), "cautious economic policies" (p. 3), and "macroeconomic 
conservatism" (pp. 232-5). It is as if these are natural or cultural attributes rather than 
an ideology that has been carefully established within the Thai technocracy. 

Warr and Bhanupong, in discussing economic policy, provide few insights into 
policy contestation. But as Pasuk and Baker (1998: 66-70) point out, technocrats were 
split on appropriate responses to the mid~1980s downturn. It was only after conside- 
rable debate, and the recognition that agricultural commodity prices were not about to 
save economic growth, that brought devaluation and a concerted move to EOI. The 
devaluation and the 1985 Plaza Accords made Thailand's manufactures more attractive 
on the world market, and especially for manufacturers from Japan and the East Asian 
NICs. 

The results of the change in policy emphasis were spectacular. Exports expanded 
rapidly, investment rocketed, and the economy was transformed. In 1980, agriculture 
still accounted for about a quarter of GDP and employed the bulk of the population. By 
1995 this was reduced to less than 11 percent, while the share for industry had grown 
from 30 to more than 40 percent. Manufactures accounted for 80 percent of exports by 
the mid-1990s (Mingsarn, 1998: 3-4). By early 1997, agriculture accounted for just 48 
percent of employment (see Economic Section, I998: 9). Government policy supported 
this direction, providing investment promotion, sectoral encouragement and the like, 
while avoiding support for single enterprises (see Pasuk and Baker, 1998: Ch. 4). 
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The boom, pushed by ballooning exports, pulled the domestic market along. While 
especially noticeable in Bangkok, all urban centres experienced an investment boom, 
and a diversification of markets. One result was the development of a more expansive 
capitalist class. The huge growth of domestic investment was made possible by the 
liberalisation of the finance sector that allowed Thai companies to borrow from over- 
seas banks. According to Jansen, Thailand needed this investment as domestic savings 
were insufficient to finance the boom. 

By the mid- 1990s, Thailand had become an industrially oriented capitalist economy. 
Industrialisation brings substantial social change, and like much of Asia, Thailand ex- 
perienced a social transformation unrivalled in its previous history. As noted above, 
agricultural employment has decreased remarkably. John Gifting (1995: 46), a long 
standing and astute observer of Thailand's politics, argues that the rural population has 
responded to economic change by either accommodation to the system (crop diversifi- 
cation, contract fanning, mechanisation, use of credit), or resistance to certain aspects 
of development (dams, forest clearance, eucalyptus plantations). Gifting also places 
considerable emphasis on the expansion of the middle class. [Girling's definition of 
"middle class" approaches a classical formulation, by including business owners and 
its functionaries. This somewhat broader than that of some other analysts (see Robison 
and Goodman, 1996).] While Gifting's attention is to the political impact of this expan- 
ding class, Pasuk and Baker (1998: Ch. 7) provide a broader interpretation, describing 
an increasingly wealthy, brash and exultant urban middle class, wanting to display their 
modernity through technology and consumption. 

At the same time, there has been a significant expansion of the working class dur- 
ing the boom. With the exception of an excellent chapter on 'Manpower and 
Womanpower' in Pasuk and Baker (1998: Ch. 6), the works under review give little 
attention to workers. Gifting (1996: 46-7) briefly mentions that, for workers, the prob- 
lems of poor pay, insecurity, and the difficult lifestyle associated with mobility and 
poor working conditions mean that organised labour has not been politically signifi- 
cant. The lack of attention to labour is not an uncommon problem in Thai studies, often 
giving the impression that industrialisation has been achieved without wage-labour. 
The position that labour has been politically insignificant is, as Brown (1997) has shown, 
dubious. Even if labour activism has been of limited impact, the economic role of labour 
and its political potential has never been ignored by the state or capital. Indeed, much 
policy making has been premised on achieving outcomes that maximised labour's eco- 
nomic potential but limited its political strength. Pasuk and Baker (1998: 127) show 
that the mobilisation of labour has been critical to Thailand's economic success. Bet- 
ween 1984 and 1996, more than three million Thais entered manufacturing, with an- 
other four million entering other urban jobs. Many of the manufacturing positions were 
in export-oriented production, and filled by women. 

Another important aspect of change has been the development of a significant and 
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powerful domestic capitalist class. Pasuk and Baker (1998: Ch. 2) and Girling place 
considerable emphasis on the role of this class, indicating its strengths and influence. 
Throughout the period since World War Two, the owners of the big banks have re- 
mained the predominant capitalist fraction. While foreign capital expanded during the 
boom, all fractions of local capital also expanded substantially. The capitalist class not 
only became larger, but also far more diverse, and there was a deepening of business, 
especially in the provinces. The chapter by Robert Dayley in the collection by Bryan 
Hunsaker and his colleagues (1996: Ch. 4), while somewhat derivative of earlier work 
by Anek (1992), provides a useful illustration of how business power has expanded in 
the provinces during the boom. Business has established its economic and political 
significance. 

The boom saw export-oriented industrial capital expand substantially, with "old" 
banking capital challenged by upstart business groups in media, communications, elec- 
tronics, manufacturing, retailing, finance. Rapidly expanding finance firms provided 
much of the capital for small and medium enterprises securities (see Pasuk and Baker, 
1998: 40). This saw a challenge to the financial dominance of the big banks (Jansen, 
1997: Ch. 3), an event welcomed by some technocrats who felt that the power of the 
banks - at the apex of most of the big conglomerates - needed to be reduced. A number 
of the reforms they implemented to the financial sector were, in part, aimed at reducing 
the power of the big banks and the Sino-Thai families that dominated them. 

The liberalisation of capital flows that came with the boom saw many foreign in- 
vestors seeking local partners. This demand was so extensive that it went beyond the 
boundaries of the bank-dominated fraction of capital. Local borrowers were able to go 
beyond domestic banks and raise funds overseas. More foreign banks were established, 
and were aggressive in their lending. In addition, merchant banking expanded, allo- 
wing finance companies to expand, freed of their previous reliance on the banks. 

The development of the Securities Exchange of Thailand (SET) also provided an 
alternative to the banks. The SET had existed for years, but had been hampered by a 
lack of investor confidence, especially after the 1979 collapse of a finance company set 
off a run on deposits (see Hewison, 1981). Following the 1987 Wall Street crash, how- 
ever, the SET took off, with capitalisation and turnover rocketting (Pasuk and Baker, 
1998: 40-I). The SET had become increasingly attractive to local and international 
investors. The private sector mobilised considerable capital through the SET, loosening 
the grip of the banks on finance and industry, a liberating experience for many business 
people. They saw the SET as an unlimited source of funds and an expression of the 
freewheeling spirit of capitalism. Manipulation was not unusual, especially as regula- 
tion was loose (Pasuk and Baker, 1996: 40-41). The SET index became a barometer of 
government performance. Handley (1997) shows that the new middle class, govern- 
ments and technocrats closely observed fluctuations of the index. 
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The SET permitted the emergence of a range of  new companies, Handley (1997: 
98) observes that: 

These were business people who found that, for the first time, they could thumb their noses at the big 
banks, which they saw as part of the control apparatus of the old elite, monopolising capital. The 
changes in the economy allowed them to tap non-bank resources.... This included investment funds 
from foreign lenders and investors, from the disposal of newly valuable assets like land, cashing in 
on the exports boom and, most importantly, from the SET. 

Generally, government policy facilitated a "free and loose" SET, and interventions were 
rare, with some state funds used to boosl the market. Regulation was not welcomed,  
being seen as the 'bureaucratic elite trying to prevent the new generation from enrich- 
ing i tself '  (Handley, 1997:104-5). Rather than support rules to protect investors, plans 
for regulation were denounced. 

The boom thus facilitated the development of  a far more diverse capitalist class. 
No longer were banking and industry the areas where the dominant capitalist groups 
were concentrated. These areas remained central, but the broader financial sector, tele- 
communications,  real estate, tourism and a range o f  services produced remarkably 
wealthy capitalist groups (Pasuk and Baker 1998: Ch. 3). Huge profits were made,  and 
while much was reinvested, consumption increased, further expanding the domestic  
market.  

Exp l a in ing  the Boom 

With the exceptions o f  the Hunsaker collection and Girling, each of  the books under 
review offers explanations for the boom. While there are commonali t ies  in these, their  
divergences are more interesting. The more orthodox economists - Jansen and W a r r  
and Bhanupong - writing before the crisis hit, saw few impediments to further growth. 
But then there were few prophets of  doom when the economy was humming along. For  
example,  Jansen (1997: 205) suggested that growth rates could be maintained in the 
medium term, but he also raises some concerns about the boom (discussed below). 

Warr and Bhanupong offer few hints regarding any problems with the economy or 
the management  of  economic policy. This is an outcome of  an analysis that argues that 
economic success was due to capable technocrats being in control of  policy (Warr and 
Bhanupong, 1996: 3). Their focus is on explaining success, and their energy is directed 
to praising orthodox economic policy rather than looking for potential problems. They 
conclude that the boom was, despite the title of  their book, no miracle; it resulted from 
good policy. Warr and Bhanupong, (1997: 228) observe that: 

A feature of traditional Thai culture, especially apparent in its classical music and dance - is its 
emphasis on slow, controlled lightness in movement. Sudden, jerky movements are abhorred. Thai 
macroeconomic policy seems to display a similar characteristic. The emphasis is on steadiness, 
predictability, and stability. This does not mean laissez-faire. Control is used, but kept to a mini- 
mum. What is more important is to avoid sudden changes of policy wherever possible. 
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They do not suggest much potential for this situation to change. Thailand has been 
successful, and this was considered likely to continue. Of course, with the prescience of 
hindsight, it might be suggested that this policy conservatism may have contributed to 
the severity of the crisis once it began. But before discussing the crisis, further explana- 
tions for the boom will be explored. 

Foremost in Jansen's explanation of the boom is the unprecedented inflows of for- 
eign capital, fostered by devaluation of the baht (Jansen, 1997: 1, 15-16). As indicated 
in Table 1, following the economic downturn of the mid- 1980s, the boom that followed 
saw large increases. Jansen (1997: 199) argues that the two most recent booms (late 
1970s/early 1980s and 1987-96) have been "initiated by and made possible by interna- 
tional events," and shows that the exceptional growth of both periods was possible 
through the impetus provided by external funds. He argues that domestic savings have 
been high, they have been insufficient to cover the gap between domestic savings and 
investment. 

Table 1: Foreign Capital Flows (Selected Data), 1986-95 (billions of baht) 

1986 1987 1988 1989 1990 1991 1992 1993 1994  1995 

Bank -22.0 5.9 21.5 -7.7 40.8 -6.6 49.1 91.03 49.9 279.7 

-Commercial-22.0 5.9 21.5 - 7 . 7  4 0 . 8  -6.6 49.1-102.2 96.4 77.2 
bank 

-BIBF* - - - 193.2 253.4 202.4 
FDI 6.9 9.0 28.0 45.7 64.7 51.4 53.7 43.8 33.2 49.7 

OtherLoans -3.3 -16.0 4.6 46.9 114.9 143.7 69.2 -61.2 -146.7 35.3 

Portfolio 2.5 12.9 11.2 36 .7  11.5 3.8 14.1 122.6 27.5 84.9 
investment 
Non-resident 9.7 10.6 21.7 28.1 34 .3  52.4 44.5 67.8 51.1 87.9 

baht accounts 
Total -9.4 22.4 95.6 152.2279.4 262.2237.2 260.9 301.9 523.6 

*BIBF (Bangkok International Banking Facility) data first reported in 1993. 
Source: Chittima and Mathee (1996: 48). 

Jansen argues that the most recent burst of growth was not entirely similar to the pre- 
vious boom (see pp. 199-205), not the least reason being that during the earlier period 
the public sector was the major debtor; in the latter period it was the private sector. 
Jansen characterises recent growth as a loan and investment boom (p. 1). He sees the 
latest boom period as having developed through the conjunction of a number of factors: 
global restructuring of investment flows - "globalisation" (p. 150); a generalised open- 
ness and increased integration into the global economy (p. 22); a degree of "catch-up" 
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after the mid-1980s downturn (p. 173); a long period of macroeconomic stability (p. 
14); a dynamic entrepreneurial class (p. 14); and trade and financial liberalisation (pp. 
144-5), including the integration of financial system into international financial mar- 
kets (pp. 3, 22). All of these circumstances combined to create a boom fuelled by fo- 
reign capital inflows. 

Jansen makes much of the role of foreign capital flows in explaining the decade of 
growth that ended in 1997. But this interpretation places rather too much emphasis on 
this factor. While none of the authors under review would deny the significance and 
power of foreign capital, they argue that there are Other significant factors required for 
a more complete analysis of the boom. 

As noted above, Warr and Bhanupong place considerable explanatory emphasis on 
the macroeconomic stability that they see emerging from conservative, cautious policy- 
making and implementation. In other words, they attempt to provide an explanation of 
why policy makers adopted policies appropriate to changing macroeconomic circum- 
stances, and among other things, remained open to foreign capital. The authors con- 
clude by stating that Thailand's approach "was nothing particularly brilliant, farsighted, 
or mysterious...;" it was a matter of choice, and it was "... nothing that other develo- 
ping nations could not emulate ... if they chose to do so" (p. 236). Essentially, then, 
there are understood and appropriate economic policies out there, it is just that some 
policy makers do not choose to adopt them - this is the neo-classical position on deve- 
lopment, and is reflected in the policies of international organisations such as the World 
Bank, the IMF, the OECD, and numerous (mainly Western) governments (see Hill, 
1997; Eggleston, 1997; Radelet et.al., 1997; and Stiglitz, 1996). Warr and Bhanupong 
want to explain some of the reasons why Thai policy makers adopted good policies. 

In explaining why technocrats and policy makers have (mostly) managed to get the 
fundamentals right, choosing the "required policies" (p. 2), Warr and Bhanupong (1996: 
18, 69, 70) suggest that conservative bureaucrats have had a "surprising degree of inde- 
pendence from political control." In fact, they assert that it has been bureaucratic advice 
that has tended to direct economic ministers. These required policies embedded in- 
clude: a long-term commitment to economic growth (p. 7); insulation of technocrats 
from vested and political interests; conservative macroeconomic policy (checking in- 
flation, limiting government debt, sustainable external deficits, openness to foreign in- 
vestment, relatively open trade policies, attention to poverty reduction - see Ch. 3), the 
promotion of private investment (p. 67); state attention to infrastructure development; 
and generally allowing the "market" to operate freely, with planning committed to the 
market economy, and directed to "securing a smooth functioning of markets with a 
minimum of direct government intervention or controls" (p. 71). But a question re- 
mains: why has there been such stability in macroeconomic policy? 

Wart and Bhanupong (1996: 7) argue that frequent periods of political instability - 
signified by military interventions in the political process - do not mean that policy- 
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making has been unstable. While it is true that Thailand has seen numerous coups and 
many governments over relatively short periods, to portray its post-1932 political his- 
tory as a period of unbroken instability ignores long periods of stable government. In 
fact, 1933-41, 1947-55, 1958-73, and 1980-88 saw reasonably stable government. Warr 
and Bhanupong (1996: 19) explain that the stability they identify is due to the unity 
engendered by a popular monarchy and Buddhism. Bureaucrats, they argue, give their 
"long-term loyalty" to the king. No evidence is provided for this interpretation, but it 
does raise interesting questions. For example, has the monarchy become indistinguish- 
able from notions of the nation? When did the king take on this position for bureau- 
crats? Certainly, the monarchy's position had to be reconstructed, and reinserted into 
the nationalist discourse from the late 1950s. For example, it is unlikely that senior 
bureaucrats in the 1960s gave their loyalty to an inexperienced, young and somewhat 
frivolous monarch (see Hewison, 1997a). It could be that Warr and Bhanupong have 
accepted the propaganda and hagiography that dominates contemporary perspectives 
on a now popular monarch. But this should have no place in the analysis of policy. 

In fact, the sections in Warr and Bhanupong on politics, history and sociology are 
the least satisfactory in the book. Their approach to history is the stuff of Thai school- 
books (see Mulder, 1997: Ch. 2), and adds little to their argument. [One of the number 
of examples of lack of attention to historical research and the impact this has for their 
analysis occurs in Warr and Bhanupong's (1996: 232-3) discussion of the reasons for 
macroeconomic conservatism. They assert that Thai kings of the nineteenth century 
placed emphasis on financial stability, establishing a heritage of conservative policy. 
Unfortunately, this ignores the fact that King Vajiravudh virtually bankrupted the country 
during his reign of 1910 to 1925 (see Hewison, 1989: 59-60).] Their discussion of post- 
1945 economic history is stronger, relating most closely to their thesis, but there are 
still many assertions that require more evidence than they have space to present (see, 
for example, the comments on communism and the Chinese on p. 27). 

Of the books reviewed here, Pasuk and Baker is most convincing in addressing the 
social and political underpinnings of the boom and its ramifications for Thais. It is 
written in an accessible and lively style that does not diminish its complexity. The au- 
thors do not provide the extended technical (and mathematical) analysis of the boom 
found in Jansen's account or in Warr and Bhanupong. However, the analysis they pro- 
duce is as nuanced as it is broad. When Jansen and Warr and Bhanupong wrote, many 
had begun to feel that rapid and sustained economic growth was a normal state of af- 
fairs. As Warr and Bhanupong (1996: 1-2) explain, real per capita output had not seen a 
downturn from 1958 to 1991 (and continued to 1996). Pasuk and Baker (1998: 2, 310) 
are not, however, seduced by the boom. Their perspective allows them to keep a firm 
view of the past, allowing them to argue that the boom actually came as a surprise. 

While they would accept many of the points made by Jansen and Warr and 
Bhanupong, Pasuk and Baker locate their perspective in a political economy approach. 
[For a brief discussion of political economy approaches to Thailand, see Hewison (1997b: 
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910).Contrast with Hunsaker's "political economy," which he say's represents no par- 
ticular theory" (Hunsaker et. al., 1996: 4).] They begin by noting that Thailand's boom 
coincided with bursts of growth in other Southeast Asian countries - a point also made 
by Warr and Bhanupong (1996: 45) - and observe that the common factor in this was 
the rush by Japanese companies to escape the crippling impact of the revalued yen 
following the Plaza Accords (Pasuk and Baker, 1998: 2-3). By 1986 Japan had become 
the leading foreign investor in Thailand, and net inflows from Japan increased nine- 
fold between 1987 and 1990 (TDRI 1995: 17). Like Jansen (1997: 15), they recognise 
the significance of foreign capital in inducing the boom. But, the boom was not born 
simply of a migration of Japanese manufacturing investment. In fact, foreign direct 
investment accounted for no more than three percent of GDP (p. 39), but was strategic. 
[ Total foreign capitals flows were higher, at about 13 percent of GDE] Pasuk and 
Baker (1998: 3, 39) assert that while foreign investment sparked the'boom, domestic 
investments made it a big boom. These funds, some raised overseas, were critical to the 
development of the thousands of local companies that catapulted the industrial sector 
from cheap labour to medium-level technology manufacturing (p. 38). 

While part of the reason for this is said to be Thailand's proximity to the Tiger 
economies of Asia (p. 311), it is also noted that the flow of Japanese funds in the late 
1980s reflected a perception by Japanese business that Thailand was "a good place to 
do business." The government was understood to be pro-business, there were no racial 
issues (as in Indonesia and Malaysia), and Thai companies were seen as responsive 
suppliers and good partners (p. 56). Japan also had a long industrial history with Thai- 
land, going back to the 1960s and earlier (p. 312). But, as noted above, Pasuk and Baker 
place considerable emphasis on domestic factors, observing that development became 
a nationalist goal from the 1950s (p. 90). In fact, this national ambition has been evident 
since at least the 1930s (see Hewison, 1989: Ch. 3), but it was in the 1950s that a 
military government established khwam eharoen (progress) and kan pattana (develop- 
ment) as national mantras. 

Acknowledging the significant role of technocrats, Pasuk and Baker note that there 
has long been an outward orientation in Thailand (p. 314), engendered by a historical 
emphasis on growth through trade (p. 62). In contrast with Warr and Bhanupong, how- 
ever, Pasuk and Baker challenge the view that government has been 'passive' in eco- 
nomic management. They are emphatic: 

Government has always played a large role in shaping the economy. In the 1960s and 1970s, it 
looked "passive" to economists interested in urban growth because it was concentrating on ... agri- 
culture. Since the early 1980s, the government has learned very quickly how to manage export 
industrialization and has played a large role in shaping the transition (p. 58). 

The authors are not suggesting that Thailand has had a state-led or state-planned devel- 
opment strategy of the East Asian fashion. In fact, Pasuk and Baker spend considerable 
space indicating the divergences between Thailand and the East Asian "model" (Ch. 4). 
Rather, they suggest that "government shaped an environment in which private busi- 
ness could flourish" (p. 58). In their view, influence ran not from government to busi- 
ness, but in the other direction (p. 87). Business was able to "manipulate" the 
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government's "policy-making tools" (p. 61). The result was that "policy-as-implemented 
... evolved from a subtle mixture of government vision and business ambition" (p. 62). 

More significantly, Pasuk and Baker emphasise a number of other important fac- 
tors in explaining how development expanded to a stage where a boom, while surpris- 
ing, was possible. For example, they detail the role of Chinese and Sino-Thai business. 
Largely avoiding the cultural determinism of much of the literature on the "overseas 
Chinese," the authors write of the advantages enjoyed by local Chinese, most of whom 
arrived to be labourers. For instance, Thailand's Chinese did not have to overcome the 
colonial legacy experienced in other parts of Southeast Asia (p. 312), and this assisted 
the development and integration of a powerful Chinese and Sino-Thai business class. 

As noted above, Pasuk and Baker (1998: Ch. 6) also give recognition to the role of 
labour in the boom. The mobilisation of huge numbers of literate, low-cost workers, 
facilitated by state policies that restricted the rights of labour, was a remarkable social 
and political achievement (p. 127). Relatively sparsely populated, Thailand suffered 
labour shortages until the 1960s. This was evidenced by the migration of millions of 
Chinese labourers from the late nineteenth century until the late 1930s. But, while peas- 
ants and farmers have left rural communities (Ch. 8), to join the working class that has 
built a modern economy and society, there has been growing inequality (p. 281). Pover- 
ty has been reduced, education and health improved, but wealth distribution has be- 
come more unequal. 

One advantage of sparse population was that the natural resource base had re- 
mained abundant until the 1950s. Pasuk and Baker (1998: 90, 281) show that this re- 
source base has been heavily exploited in the expansion of cash-cropping and industrial 
development, most extensively during the boom. Hunsaker discusses this in more de- 
tail, in his case study of deforestation. He sees forest destruction as arising from a range 
of factors, but cites a "burgeoning population, extensively expanding agricultural sec- 
tor, and national economic growth based on unchecked resource exploitation..." as 
primary (p. 13). 

A notable area of difference in these works is in their approach to macroeconomic 
management and the role of technocrats. As noted above, Warr and Bhanupong are 
emphatic that the technocrats have been good managers ofmacroeconomic policy. Oth- 
ers offer a more critical perspective. Jansen (1997: 13) asserts that policy-making has 
been "strongly ad hoc and lack[ed] strategic design." FitzGerald (1997: xiii-xiv) writ- 
ing the editor's introduction for Jansen, goes further, arguing that policy-makers have 
been constrained by private sector actions and international trade and capital market 
conditions. In this context, he suggests that policy-making has been pragmatic, but 
"geared to the provision of stable profit conditions for investors...". Pasuk and Baker 
support this position. 

In hindsight, Jansen and Pasuk and Baker appear to have been closer to the mark, at 
least for recent times. Even if an emphasis on steadiness, predictability, stability, and 
avoiding sudden policy change was accepted as significant, it would be necessary to 
explain why these attributes did not serve Thailand well as the crash approached. And 
crash it did. The downturn and spiral into recession was as spectacular as it was destruc- 
tive - see Figure 1. 
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Figure 1: Growth Rates of  Real GDP, 1984-99 (* = projections)  
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The Crash 

Pasuk and Baker (1996), Jansen and Warr and Bhanupong were all reasonably optimis- 
tic about Thailand's economic future. All wrote when the boom was still breathing fire 
into the furnaces of growth. However, it is worth noting that when Pasuk and Baker 
wrote Thailand's Boom! (1996), they pointed to potential problems. Boom and Bust 
(1998) includes an analysis of what went wrong. And, a careful reading of Jansen sug- 
gests some reasons for caution about the boom. 

While Jansen concludes by observing that there is "no indication ... that ... high 
growth rates cannot be maintained in the medium run" (p. 205), he also warns of prob- 
lems. He writes of: the dangers of short-term and volatile capital flows, especially port- 
folio investment, and vulnerability to external shocks (pp. 3, 62, 188-9); the challenges 
to policy makers who have never had to deal with these kinds of international finance 
previously, and have fewer monetary tools at their disposal (pp. 3-4, 189-93); the perils 
of reliance on export industries which rely on cheap and poorly- educated labour and 
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which are import-dependent (pp. 11, 34-5); the problems of increasing inequality, ur- 
ban bias, poor infrastructure, and environmental degradation (pp. 27, 36, 194-8); the 
vulnerability to exchange rate fluctuations (p. 46); the gap between household savings 
and investment (p. 86); the use of short-term loans to fund the boom in private spending 
(p. 186); and the widening current account deficit (pp. 193-5). 

Such concerns proved well founded, as the Bank of Thailand's (BoT) expensive, 
ill-advised and ill-fated venture to shore up the baht failed. Concerted attacks on the 
currency in May and June 1997 depleted official reserves from about $38 billion to just 
$2.8 billion by the 2 July 1997 unpegging of the baht (Bello, 1998: 14; Chalongphob, 
1998: 3-4, 8). When the crisis bit, foreign investors dumped the baht, and residents with 
unhedged foreign liabilities rushed to cover them, putting tremendous pressure on the 
baht; the resulting economic firestorm engulfed the country (see BIS, 1998: 128, 136). 
By August 1997, with the economy in freefall, the government had virtually no choice 
but to go to the IME [There has been enormous criticism of the IMF's approach in 
countries afflicted by the economic crisis - see Wade and Veneroso (1998) and, on 
Thailand, Bello (1998).] 

Explaining the Recession 

Thailand's Boom and Bust is the 0nly work reviewed that addresses the crisis. Pasuk 
and Baker (1998: 94-5) argue that the crisis was the bubble economy bursting: 

... this was a cyclical trade downturn, overlain with a finance-stock-property bubble pumped up by 
huge foreign [capital] inflows. Many had seen it coming for some time. But little had been done. 
Economic policy-making and financial controls had lagged behind the changes in the nature and the 
pace of the economy. Politics had got in the way. 

There would be no easy solutions. The ending of the boom was a reality check, signaling the 
need for change. 

There were indeed substantial declines in the rate of export expansion - the motor of 
high growth - as competition from other parts of Asia increased and as the baht appre- 
ciated against the yen. Policy makers had been slow to see the need to upgrade skills 
and business had been reluctant to invest in the upgrading that would have kept indus- 
try competitive (pp. 95-7). There were also important warning signs. For example, in 
late 1995 the struggling Bangkok Bank of Commerce (BBC) crashed (pp. 105-10). The 
trigger was under-collateralised loans; many made to influential politicians. The go- 
vernment took over BBC in early 1996, wi~  the bailout costing an estimated I00 bil- 
lion baht (US Embassy, 1998: 3). Rescuing the BBC did not immediately result in 
action against corrupt owners and managers. Handley (1997: 108-9) argues that this 
may have been due to alleged credit from the BBC to BoT managers, and its partial 
bankrolling of the Chart Thai Party's successful 1995 election campaign. Even so con- 
fidence had been dented. In the first half of 1997 there were several runs on finance 
company deposits, and the authorities pumped huge amounts into these companies. In 
fact, the companies were already insolvent (Chalongphob, 1998: 4). When this was 
realised, investor confidence crashed. It was estimated that the bailout of the financial 
sector would eventually cost the government more than one trillion baht (US Embassy, 
1998: 3). 
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Pasuk and Baker are correct to point to the casino-like atmosphere that developed 
as foreign capital became available on an unprecedented scale. It is also true that finan- 
cial controls lagged and that policy makers were slow to act on the signs of  downturn 
and the loss of competitive advantage. They wanted the investment boom to continue 
unimpeded. 

These funds eventually led to an investment bubble. While much was invested in 
productive and profitable areas, it is also true that much went into speculative real 
estate and conspicuous consumption. And, as can be seen in the above discussion, poli- 
tics did take on a new significance. If  the boom came as a surprise, then according to 
Pasuk and Baker (1998: 315) so was the bust. The note that on the very eve of  the 
collapse, the IMF praised Thailand's economic performance (p. 316). 

But, as the crisis bit, and as capital was moved out, assisted by Thai companies 
rushing to hedge loans: 

... the same people who had pictured Thailand ... as the great financial frontier - the World Bank, 
the international firiancial analysts, The Economist - now blamed the crash on inadequate institu- 
tions, corrupt politicians, and imperfect liberalization (Pasuk and Baker, 1998: 318). 

Indeed, there is something of  a consensus amongst orthodox economists and policy- 
makers on the causes of  the downturn - exchange rate misalignments, weak financial 
institutions, export declines, and moral hazard. The emphasis placed on each factor 
varies, but the crisis is considered, in the words of  Paul Krugman (1998), ".. .  punish- 
ment for Asian sins, even if the punishment was disproportionate to the crime." The 
sins were corruption, lack of  transparency, collusion and cronyism. [The implications 
of  this is to absolve profligate international investors who took no notice of  risk when 
funding Asian investment.] US Treasury Secretary Robert Rubin (1998: 1) observed 
that Asian countries shared common problems: 

weak financial sectors, noncommercial relationships amongst banks, governments, and industrial 
companies, and a lack of transparency in financial transactions and government decision-making, to 
name a few - and all of this eventually led to severe financial instability. These problems are not ... 
self-correcting; they require the help of the international community and a reorientation of the role 
of government and the political will to implement that reorientation. 
Orthodox analysis has concentrated on two, often combined, explanations for the 

crisis. First, on the so-called "weak policy environment." Second, they examine "mac- 
roeconomic imbalances." These weaknesses and imbalances are said to reveal that there 
were further hidden weaknesses in the political economies o f  these countries - the 
governance issues mentioned above. For these analysts, the crisis reaffirms the critical 
difference between "right" and "wrong" policies and the need for further sound macro- 
economic management, though with a better framework (see Shirazi, 1998; Ouattara, 
1998; The Economist, 11 April 1998). 

Pasuk and Baker (1998: 318) point out, all of  these weaknesses "were certainly 
there. But they had always been there. Somehow the bankers and boosters had not 
noticed them earlier." One reason is that economic development and "democracy" ap- 
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peared to be growing together. At first glance, Thailand did seem to provide evidence 
for those who wanted to see causality in economic development and the emergence of 
parliamentary politics. Democracy was good, making money was good, so why worry? 
But the reality was far more complex. Indeed, Pasuk and Baker's studies of the deve- 
lopment of politics have been important contributions - including Chapters 9 and 10 in 
this book - to contextualising and understanding many of these issues. 

Their discussion of politics begins with a short background to the development of 
military politics, and the challenges that emerged to the political dominance of military 
leaders, a background also carefully explained by Girling (1996: Ch. 2). The first chal- 
lenge was from big, Bangkok-based business, which established a quasi-democratic 
compromise with the military leaders, that operated from 1980 to 1988 (pp. 222-5). 
They also discuss the emergence of provincial business, and of political and economic 
godfathers (chao pho). The latter are Mafia-like figures and their entourages who tend 
to dominate legal, and sometimes illegal, business in provincial towns (but may also be 
seen operating in the same geographic space as big business, if not at the same levels). 
As parliament became more significant, so these chao pho and other provincial busi- 
ness people became powerbrokers, assisting the election of MPs and expecting favours 
in return (pp. 225-33). If this is the dark side of money politics, then the emergence of 
civil society is more positive (pp. 233-43). In Chapter 10 they provide a short and 
useful discussion of the interplay of these social forces during the boom. Daley's dis- 
cussion in Hunsaker et.al. (1996) focuses more on the institutional aspects of provincial 
business and politics. While a useful background, his contribution should be read with 
Pasuk and Baker's work in order to gain a fuller understanding of the nature of political 
activity. 

Girling also assesses the nature of political change. Girling has long been one of 
the most astute observers of the country's politics. One satisfying feature of his writing 
over the past two decades has been the attention he has given to theoretical conside- 
rations; this is unusual in studies of Thailand's politics. Interpreting Development is no 
exception. He begins by explaining that recent politics demonstrates, 

in economic terms, the ascendancy of capitalist development; in political terms, the spasmodic 
reaction of formerly dominant elements of the 'bureaucratic polity," especially the military .... and 
the convulsive emergence, at times of crisis, of civil society...; [and] finally, !n cultural or sym- 
bolic terms, the changing status of elites, the commercialization of values, and renewed drives for 
legitimacy (Giding, 1996: 9). 

In analysing development, he notes four "contradictions": first, the rise of business 
- with business having the capacity to act independently; second, the assertion, 
reassertion, contestation and redefinition of state (including military) power; third, money 
politics; and fourth, the growth of civil society. 

For understanding the politics behind the boom and crash, Girting's discussions of 
business and politics are most useful. In referring to "business power," he notes that the 
long period of economic growth saw a huge expansion of business that brought a sig- 
nificant change in its status. Girling observes that business operated as "outsiders" in 
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the political milieu of the 1950s and 1960s, but that this has changed to a position of 
"respected generator of wealth and power" (p. 31 ). This has seen the development of a 
close relationship between the associations of big business and technocrats, favouring 
market-oriented reforms, and more ambiguous relations between the military and busi- 
ness, with a trend away from business support for authoritarian regimes. While it could 
be argued that organised business has long had a close relationship with government - 
as in the case of the Thai Banker's Association - the more generalised nature of these 
relationships since the 1970s is certain. 

While Girling sees that this movement has generally been positive, especially as it 
has supported the expansion of civil society - a bulwark against authoritarianism - he is 
not blind to the contradictions of the process. He comments that capitalism creates 
wonderful opportunities for abuse, and that 'capitalistic opportunism undermines the 
still precarious institutions of democracy' (p. 9). Business has a vested interest in the 
political system, and money politics- "trading power for wealth, and wealth for power" 
(p. 35) - has emerged from this mixture of interest and abuse. 

In rural areas, for example, capitalism undermines the material interests of poorer 
peasants, and brings an end to a reliance on moral authority to an economic orientation 
and the authority of the market (law, property rights~, coercion and political patronage 
(p. 51). Thus, while the "fixers'" of the provinces (for example, chao pho) might en- 
gage in illegal activities, they may also play a constructive role in linking government 
and villagers (p. 17). 

Girling (p. 39) argues that money politics is born of incongruities. One is the misfit 
between 'the claims of democracy (popular sovereignty) and the exigencies of capita- 
lism (the economic basis of state power).' Another is the situation where business and 
military power is concentrated in urban situations, whereas the majority of people live 
in rural areas, supplying foot soldiers to the armed forces and export crops to fuel growth, 
have little access the wealth they assist in generating, indicating the failure of the distri- 
butional elements of the economic system. 

Political scientists and political economists have written extensively on money 
politics and corruption, [in addition to Girling and Pasuk and Baker, see Pasuk and 
Sungsidh (19940).] providing clues as to why money managers were not interested in 
these issues until the crash. It is apparent that many business people, botla Thai and 
foreign, were too busy making money, and spending it, to take much notice of the 
unsavory aspects of the politics of business. While the economy boomed, "extra costs" 
were not particularly worrying. A similar situation was seen in Indonesia. Reporting a 
World Bank analysis of Indonesia, Kompas online (22 July 1998)[ a translation is pro- 
vided by the electronic list, Forum on Labor in the Global Economy LABOR- 
L@YORKU.CA, July 1998], comments that a Bank survey which showed that prior to 
the collapse, "... many international investors were ve~2¢ optimistic. Bureaucratic strings, 
corruption, insider trading and the weak financial system did not deter investors .... 
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Almost all business players truly understood the weakness of the legal system, the lack 
of transparency in decision-making and the role of political forces .... But there were 
still no signs of hesitation on the part of investors .... " It was only when the crash came 
that foreign business, international financial institutions, and some locals began to loudly 
blame corruption, poor governance, lack of transparency, and unproductive investment. 

So it would seem that explanations that focus on such problems lack some credit- 
ability. As noted above, these elements were certainly present in Thailand. However 
interesting, they also miss some important issues - over-expansion, over-production 
and declining earnings (Beams, 1998: 3, 8), and as Falkus (1998) points out, declining 
real wages for farmers and workers. 

A number of analysts have pointed to over-capacity in industries, including elec- 
tronics, auto construction, electricity generation and household appliances, in a number 
of countries competing in the same markets (Caton, 1998: 1; Garnaut, 1998: 3). The 
BIS (1998: 35-6, 117) is clear that over-capacity led to a price collapse an erosion of 
"the rates of return on new capital invested," and "unprofitable industry capacity." 

For Thailand, Chalongphob (1998: 3) points to over-investment in real estate and 
heavy industry, while the general manager of Dresdner Bank in Bangkok has argued 
that the fundamental problem was over-capacity in heavy industries (especially ce- 
ment, petrochemicals and steel), and a range of other sectors, many of them duplicated 
in other Southeast Asian countries (Nation, 21 July 1998). The United States Embassy 
(1998: 1) points to finance companies being the principal conduit for "hot money" 
pouring into Thailand, to fund unproductive activities and sectors with over-capacity. 

It should also be remembered that crises are unexceptional in the capitalist sYstem. 
Marxists argue that crises are unavoidable, being a part of the logic and contradictions 
of capitalist production (Bottomore, 1985: 11-17). Essentially, the cyclical nature of 
capitalist production means that there must be periodic, often generalised, crises. But 
one does not need to be a Marxist to notice this. For example, Sachs (1998) has sug- 
gested that rapid development, based on huge capital flows, will inevitably lead to over- 
investment and speculation. That is, crises are seen to result from irrational market 
behaviour. 

Marxists recognise that a crisis is often associated with a recomposition of capital. 
The tendency for competition between capitalists to become more intense and for capi- 
talists to turn on each other in times of crisis, means that, they invariably result in the 
expansion of big capitals through mergers and acquisitions (O'Connor, 1984: 28; Taub, 
1998). The crisis in Thailand has certainly indicated that this process is in full swing 
(see Nation Multimedia Group, eds., 1998). 

Thailand's crisis needs to be understood as a part of a global process of capital 
accumulation and cycle of crisis. The boom emerged from the aftermath of an earlier 
crisis, in the mid-1980s, and the country is consumed by crisis again. While domestic 
capital did exceptionally well during the boom, it is now suffering, and restructuring 
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and competition will mean that the short-term victors will be international capital and 
some elements of Thailand's banking capital. Economic globalisation is also a part of 
this restructuring. Clearly, big international capital, the IMF, other agencies and some 
Western governments have taken the opportunity to make Asian regulatory environ- 
ments more like those of the West - as they did with the fall of communism in Eastern 
Europe. Global manufacturing requires open markets and an increasing homogeneity 
of regulatory environments (see Panitch, 1998). Sachs (1997: 19-22), for example, ar- 
gues that the world has to learn to operate a rules-based system with shared principles. 
In the words of Henry Kissinger, "If the definition of a revolution is fundamental change 
in the economic and political system ... then wh~/t we are trying to engineer in some of 
these countries is clearly a revolution" (cited in Beams, 1998: 10). 

The result of the "revolution" and the crisis is likely to be a massive transfer of 
ownership from Thailand, and other parts of Asia to its creditors. The social costs have 
been enormous. But, regardless of the cost, the freeing of the market and the drive to 
secure profits will almost certainly continue to dominate, and this will require the sweep- 
ing aside of national laws and regulations considered restrictive to these goals. 

Concluding Remarks 

None of the books reviewed here address these issues of economic globalisation in any 
great detail. To be sure, Pasuk and Baker place Thailand's political economy in an 
international context and offer a number of comparative comments, and Girling's theo- 
retical perspective on capitalism and democracy is inherently comparative. However, 
few of their observations concerning the globalisation of capitalism, over-expansion, 
over-production, over-capacity, declining real wages and declining earnings. They do 
not examine capitalist versus capitalist competition as part of a globalised process of 
capital accumulation and cycles of boom and crisis. In my view, an examination of such 
issues would greatly assist in gaining an understanding of the crisis. But it would be 
unfair to judge any of these books through the wisdom gained of hindsight. 

Each of these books make useful contributions to our understanding of the nature 
of the boom. Warr and Bhanupong provide an interpretation growing out of the ortho- 
dox economic position. While I do not find this perspective convincing, they have pro- 
vided a useful guide to their approach. Jansen presents a more convincing analysis. Still 
orthodox, and addressing a somewhat narrower set of issues, Jansen indicates the tre- 
mendous significance of foreign capital flows in Thailand's development. The collec- 
tion put together by Hunsaker and his colleagues, while not always highly original, 
provides useful information regarding the impact of the boom on business, the environ- 
ment, politics and culture. For me, however, the most convincing analysis is presented 
by Girling (on politics) and in Pasuk and Baker's political economy. 

The boom has gone for the time being, and the impact of the recession will con- 
tinue to be significant for some time to come. Capitalists will continue to compete with 
each other, while some local business people will call for increased state support. Workers 
have seen their real wages reduced, and will continue to endm'e the trials of the highest 
levels of employment ever. Rural areas will also suffer from reduced incomes, espe- 
cially from sons and daughters who have laboured in the cities. Bureaucrats and politi- 
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cians, while nodding in the direction of a revived economic  nat ional ism, will almost 
certainly fall into l ine with the requirements of global is ing capital. Capital ism remains 
the most  powerful  of  forces because it is a system that is remarkably predatory and 
expansionary,  constantly revolut ionis ing its production,  and chal lenges existing social 
and economic  relations. As Wood (1998: 3) explains, 

... capitalism changes constantly but ... its constant change is, and has been from the beginning, 
driven by an intelligible 'logic of process' - a logic of process manifest in both its global expansion 
and in its constant disturbance of social conditions. 

In  other words, boom and bust  in Thai land are part of  capi ta l i sm's  global revolu- 
tion. But  it is also a part of  Thai land ' s  capital ism revolution.  The social, economic  and 
poli t ical  t ransformat ion  that has taken place in Thai land ,  and cont inues ,  has been 
nothing short of  a revolut ion.  That  revolution 'opens '  Thai land,  for international  and 
local capital. And,  for boom and bust. 

K e v i n  Hewison ,  School of  Social Science and Asia  Centre, 
Universi ty of  New Eng land  Armidale,  Australia 

References:  

Anek Laothamatas (1992) Business Associations and the New Political Economy of Thailand: From Bureau- 
cratic Polity to Liberal Corporatism (Boulder: Westview Press). 

Beams, Nick (1998) "The Asian Meltdown: A Crisis of Global Capitalism," World Socialist Web Site, April 
(http:llwww,wsws,oig~. 

Bello, Walden (1998) "From Miracle to Meltdown: Thailand, the World Bank and the 1MF," Watershed, 3, 2, 
pp. 17-21.. 

BIS (1998) 68 tl~ Annual Report, (Basle: Bank for International Settlements 8 June). 
Bottomore, Tom (1985) Theories of Modern Capitalism (London: George Allen and Unwin). 
Brown, Andrew (1997) "Locating Working-Class Power," in Hewison (ed.), pp. 163-178. 
Caton, Chris (1998) "An Economic Outlook," paper presented to the conference on The Asian Crisis: Eco- 

nomic and Market Intelligence, University of Melbourne, 8 May. 
Chalongphob S ussangkarn (1997) "Thailand: Looking Ahead to 2020 in the Light of Global and Regional 

Changes," TDRI Quarterly Review, 12, 2, pp. 3-13. 
Chittima Duriyaprapan and Mathee Supapongse (1996) "Financial Liberalization: Case Study of Thailand," 

Bank of Thailand Quarterly Bulletin, 36, 3, pp. 35-52. 
Economic Section (1998) "I 998 Investment Climate Statement for Thailand," Bangkok, Department of State, 

United States Embassy (~;//u,sa.or.~h/embassy/invc198.htm~. 
Eggleston, Karen (1997) "The Sustainability of East Asian Growth," ASEAN Economic Bulletin, 14, I, pp. 

14-31. 
Falkus, M. (1998) "The Historical Roots of the Thai Economic Crisis," paper presented to the International 

Conference on the Asian Crisis, Chung-Ang University, Seoul, 6-7 November. 
FitzGerald, E.V.K. (1997) "Series Editor's Introduction," in Karel Jansen (1997), pp. xi-xv. 
Garnaut, Ross (1998) "The Financial Crisis: A Watershed in Economic Thought About East Asia," Asian- 

Pacific Economic Literature, 12, 1, pp. 1-1 I. 
Handley, Paul (1997) "More of the Same?: Politics and Business, 1987-96," in Hewison (ed.), pp. 94-113. 
Hewison, Kevin (1981) "The Financial Bourgeoisie in Thailand," Journal of Contemporary Asia, 11, 4, pp. 

395-412. 



420 

(1989) Bankers and Bureaucrats: Capital and the Role of the State in Thailand, (New 
Haven: Yale Center for International and Area Studies, Yale University Southeast Asian Monographs, No. 
34). 

(1997a) "The Monarchy and Democratisation," in Hewison (ed.), pp. 58-74. 
.(1997b) "Introduction: Power, Oppositions and Democratisation," in Hewison (ed.), pp. 1- 

20. 
ed. (1997) Political Change in Thailand. Democracy and Participation, (London: Routledge). 

Hill, Hal (1997) "Towards a Political Economy Explanation of Rapid Growth in ASEAN," ASEANEconomic 
Bulletin, t4, 2, pp. 131-49. 

Krngman, Paul (1998) "Will Asia Bounce Back?", ech to Credit Suisse First Boston, Hong Kong, March 
1998 (~tJ~.;/_/.~eb.,~!]JL,~L~%!~L!g[l]:~t..~:.~!/~.LL~¢:',.,.htAL~J2. 

Mingsam Kaosa-ard (1998) "Economic Development and Institutional Failures in Thailand," TDR1 Quar- 
terlyReview, 13, 1, pp. 3-11. 

Mulder, Niels (1997) Thai Images. The Culture of the Public World, (Chiangmai: Silkworm Books). 
Nation Multimedia Group (eds.) (1998) Thailand's Tycoons, (Bangkok: Nation Multimedia Group). 
O'Connor, James (1984), Accumulation Crisis,( Oxford: Basil Blackwell). 
Ouattara, Alassane D. (1998) "The Asian Crisis: Origins and Lessons," Address at the Royal Academy of 

Morocco Seminar on Why Have the Asian Dragons Caught Fire?, Fez, 4 May (hLtp~IAvww,ir!)t\?r~ex!ei~: 
nal/np/specches/1998/050498A.llTM) 

Panitch, Leo (1998) '"The State in a Changing World': Social-Democratizing Global Capitalism?," Monthly 
Review, 50, 5, pp. 11-22. 

Pasuk Phongpaichit and Chris Baker (1995) Thailand. Economy and Politics, Kuala Lumpur: Oxford Uni- 
versity Press. 

(1996) Thailand's Boom/, (Chiangmai: Silkworm Books; Sydney: Allen and Unwin). 
and Sungsidh Piriyarangsan (1994) Corruption and Democracy in Thailand, Bangkok: Po- 

litical Economy Centre, Chulalongkorn University. 
Radelet, Steven, Jeffrey Sachs & Jong-Wha Lee (1997) "Economic Growth in Asia," Background paper, 

Asian Development Bank study "Emerging Asia: Changes and Challenges," July. 
Robison, Richard and David S.G. Goodman (1996) "The New Rich in Asia: Economic Development, Social 

Status and Political Consciousness," in Richard Robison, and David S.G. Goodman (eds.), The New Rich 
in Asia: Mobile Phones, McDonalds and Middle Class Revolution, London: Routledge, pp. 1-16. 

Rubin, Robert E. (1998) "Remarks," Press Release 130/98, United States Information Service, Bangkok 
(hltp:/h~sa.or.thiusi~/I)resshlrot 130.htm). 

Sachs, Jeffrey (1997) "The Limits of Convergence. Nature, Nurture and Growth," The Economist, 14 June, 
pp. 19-22. 

(1998) "Tipping the Scales," The WorldPaper online, March (]~_t!.p.:L(.$y.~:.~'..~_'9_r_l,g!J~p.~,~L~X~ 
M a r c h 9 8 / s a c h ~ .  

Shirazi, Javad K. (I 998) "The East Asian Crisis: Origins, Policy Challenges and Prospects," The World Bank 
Group (htl~://www~worl b . ~ L ~ 9 £ ~ k ~ / _ j ~ k  s s p06 W98 .hit r0. 
Stiglitz, Joseph E. (1996) "Some Lessons From the East Asian Miracle," The World Bank Research Observer, 
11, 2, pp. 151-77. 
Taub, William K. (1998) "The East Asian Financial Crisis," Monthly Review, 50, 2, pp. 24-38. 
TDRI (1995) Thailand Economic Information Kit, (Bangkok: Thailand Development Research Institute). 
Thailand, Government of (1971) Summary of the Third National Economic and Social Development Plan, 
(1972-1976), Bangkok: National Economic and Social Development Board. 
United States Embassy (t998) "Thailand -Economic Trends and Forecast for 1998," Bangkok (~://ustt.or~!h/ 
~ ' ieco.h tm] .  
Wade, Robert and Frank Veneroso (1998) "The Asian Crisis: The High Debt Model Versus the Wall Street- 
Treasury-IMF Complex," New Left Review, No. 228, pp. 3-23. 
Wood, Ellen Meiksins (1998) "Capitalist Change and Generational Shifts," Monthly Review, 50, 5, pp. 1-10. 




