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The Financial Bourgeoisie in Thailand* 

Kevin J. Hewison** 

Introduction 

In recent years, and especially since the bloody 1976 coup, there have been a 
number of  studies published which have attempted to delineate the class struc- 
ture of  Thai society in the contemporary period. While these works have 
justifiably emphasized the role of  imperialist nations (the US particularly) in 
shaping Thai social structure, it seems to me that such a focus has tended to 
minimize the power and independence of  the local bourgeoisie. We find this 
class portrayed as being little more than a comprador  bourgeoisie, lacking the 
will and the means to act as an independent entity. ~ I would suggest that this is 
a misrepresentation of  the real situation, and that an independent (but frac- 
tionalized) bourgeoisie does exist. However,  if one examines the available 
literature one finds a dearth of  information on this class. It is now almost thir- 
ty years since G. William Skinner completed his research on Sino-Thai 
business groups, and Fred W. Riggs' data on military-business alliances was 
compiled in the late fifties. 2 Thus, the prime purpose of  this paper is to draw 
together some of  the contemporary data which is available so as to besin the 
identification of  the Thai bourgeoisie. 

Certainly the bourgeoisie is far more powerful than it was twenty or thirty 
years ago, and there is an increasing awareness o f  this amongst the Thai peo- 
ple. Since at least the turn of  the century, and especially since the overthrow o f  
the absolute monarchy in 1932, there has been a line of  thought,  both popular 
and official, which considers the economy to be dominated by a small group of  
Sino-Thai businesspeople. Most recently, it would seem that if the 'Young 
Turks '  had managed to remain in power following their coup attempt in the 
first few days of  April 1981, then they would have moved to eradicate what 
they considered to be a system of  monopolies controlling the Thai economy. 
Singled out for special attention were the domestic commercial banks)  Indeed, 
the government they had wanted to overthrow, that led by General Prem Tin- 
sulanonda, had come to power in March 1980 vowing to "suppor t  the free 
election system",  but at the same time, to "eliminate any monopolistic prac- 
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tice so as to defend the interests of the public and consumers". 4 Within six 
weeks, however the minimum wage was frozen at 35-45 baht ($1.70-2.20) a 
day, yet prices continued to increase at a rapid rate. ~ At the same time, both 
local and foreign investors were given an open-door as 'Thailand Inc.' was 
launched by Deputy Prime Minister Boonchu Rojanasathien. 6 Not surprising- 
ly, little more was heard of the policy to eliminate monopolistic practices, for 
as one MP, Dr. Yupha Udomsak, was quick to point out, the families who 
controlled the monopolies had considerable influence within the Prem govern- 
ment also. ~ Here Yupha was obviously referring to the Social Action Party, 
and to its deputy leader, Boonchu, who had been the President of the Bangkok 
Bank, the largest bank in Southeast Asia, and the cornerstone of  one of the 
most influential economic empires in Thailand. But, as Yupha also observed, 
while it is easy to point an accusing finger at the big banking families (as the 
'Young Turks' were to do a year later), it is far more difficult to produce data 
which adequately describe and delineate these powerful and immensely 
wealthy groups. 

In this article I have chosen to focus on the groups who base their accumula- 
tion on banking and finance, the financial fraction of  the Thai bourgeoisie. 
Prior to presenting the data for the contemporary period a brief historical 
background, outlining the development of  the Thai bourgeoisie is in order. 8 

Background 

The origins of the capitalist class in Thailand can be traced back to the middle 
of  the nineteenth century. From that time onwards we see the emergence of  
free wage-labour, the development of  generalized commodity production, the 
gradual separation of  economic and political power, and the private ownership 
of  the means of production. Of importance for the case which follows is that 
we see the movement of capital from the sphere of circulation into that of pro- 
duction. 

One of the distinctive features of the emerging capitalist class of  the time 
was its compromised position in relation to the traditional, sakdina ruling 
class. Rather than emerging as an openly antagonistic class, the bourgeoisie ac- 
cumulated much of its initial wealth through its co-operation with the sakdina 
class. 9 Many merchants who performed governmental functions for the 
monarchy, such as participation in royal monopoly trading, and later, tax- 
farming, and those governors in the south who acted as semi-autonomous 
authorities, were able to amass considerable fortunes. With the emergence of 
commodity production in rice, tin, teak and rubber, many of  these people, 
predominantly Chinese merchants, were able to invest their wealth in produc- 
tive enterprises such as rice and teak mills, l° Others took advantage of the 
development of  European business in Thailand to act as compradors, pro- 
riding the essential link between the foreigners and the local economy. Not on- 
ly did this allow the compradors to accumulate through the commissions paid 
by the foreigners, but it also facilitated the growth of the comprador's own 
enterprises, for they were often the local distributors of foreign goods. H 



THE FINANCIAL BOURGEOISIE IN THAILAND 397 

It was f rom this group of  Sino-Thai merchants and f rom the upper ranks of  
the Thai nobility and aristocracy, brought together in a symbiotic relationship, 
investing their accumulated wealth in land, industry, commerce and banking, 
that the Thai bourgeoisie emerged. I' In the banking sector, and thus of  central 
concern here, it is well-known that the first banks established in Thailand were 
all foreign-owned m the Hong  Kong and Shanghai Bank (1888), the Chartered 
Ban k (1894), and the Banque de l' Indochine (1897) m and primarily concerned 
with financing foreign trade.13 Soon after,  a number  of  locally-financed banks 
were established, supported principally by capital from Sino-Thai rice-millers 
and merchants,  m4 The most  successful local bank was the Siam Commercial  
Bank, which was officially established in 1906, but operated unofficially for 
two years prior to this. It was funded by a combinat ion of  sources of  capital: 
royal, noble, Sino-Thai merchant ,  and foreign (the latter being very much in 
the minority). ~s Together,  the foreign banks and the Siam Commercial  Bank 
dominated the financial sector until the 1940s, although pawnshops,  remit- 
tance agents, and smaller Chinese and Thai banks such as the Wang Lee Bank 
(1933) and the Bank of  Asia (1939) had significant roles to play. 

During the war years, when Thailand was occupied by the Japanese,  the 
foreign banks were closed, and this left the way open for the development o f  a 
number of  Sino-Thai banks, and the central bank,  the Bank of  Thailand. The 
lack of  substantial Japanese interference, the eclipse of  the foreign banks and 
the war-time inflation provided fertile ground for the consolidation o f  these 
new banks. Is The capital behind these new banks was Sino-Thai, having been 
accumulated in the usual areas o f  trade and t imber,  and in the incresingly im- 
portant  industrial sector. ~7 

Today the domestic commercial  banks are amongst  the largest, wealthiest 
and most  profitable enterprises in Thailand. Tables 1, 2 and 3 below indicate 
the dominance of  these institutions in 1979. Financial institutions are clearly 
central to the development of  capitalism: 

"The principal and original function of banks is to serve as middlemen in the making of 
payments, in doing so they transform inactive money capital into active, that is, into capital 
yielding a profit; they collect all kinds of money revenues and place them at the disposal of the 
capitalist class. ' 'Is 

The success o f  Thai banks in this field can be seen, in part ,  in the growth o f  
their deposits, from just over 5,000 million bah! at the end of  1961, to almost  
170,000 million baht  at the end of  1979. For the same period, commercial  bank 
loans and overdrafts  grew from 4,300 million baht to almost 129,000 million 
baht.  ~9 As one Thai economist has put it, 

"Commercial banks have been the main engine generating all economic activities in Thailand 
• . . This is because commercial banks perform the dual role of mobilizing savings and pro- 
viding funds for day-to-day business operations and for production. ''2° 

There can be little doubt  that the commercial  banks and the financial com- 
panies that they control (see Table 4 below) monopolise  the capital market  in 
Thailand. As Krirkiat Phipatseri tham has pointed out, the only way to unders- 
tand the Thai capitalist class is to begin with an analysis of  the commercial  
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banks, and in particular, the Bangkok Bank which has some 40 per cent of  all 
bank assets and controls 41 per cent o f  their lending) '  

Table 1 
Companies Ranked by Sales/Turnover (1979) 

Rank Company Millions o f  baht 
!. Shell Company of Thailand 10,623.1 
2. Summit Industrial Corp. (Panama) 9,737.5 
3. Thai Oil Refinery 9,568.3 
4. Bangkok Bank 8,869.4 
5. Esso-Standard (Thailand) 7,886.1 
6. Siam Cement Co. 5,522.9 
7. Caltex Oil (Thailand) 3,564.3 
8. Tri Perch Izusu Sales 3,326.2 
9. Construction Materials Marketing Co. 3,061.5 

10. Diethelm and Co. 2,913.5 

Table 2 
Companies Ranked by Reported Profits (1979) 

Rank Company Millions o f  baht 
i. Bangkok Bank 825.6 
2. Siam Cement 440.2 
3. Esso 297.1 
4. Krung Thai Bank 265.8 
5. Maersk Line (Bangkok) 225.9 
6. Thai Farmers Bank 212.8 
7. Luckeytex (Thailand) 171.7 
8. Mahaguna Distillery Co. 148.2 
9. Boonrawd Brewery 147.7 
I0. Diethelm 144.3 

Table 3 
Companies Ranked by Assets (1979) 

Rank Company Millions o f  baht 
1. Bangkok Bank 88,627.9* 
2. Krung Thai Bank 32,250.5 
3. Thai Farmers Bank 24,906.3 
4. Bank of Ayudhya 14,825.8 
5. Siam Commercial Bank 13,335.5 
6. Bangkok Metropolitan Bank 11,368.2 
7. Siam City Bank 8,867.9 
8. Bangkok Bank of Commerce 8,250.6 
9. First Bangkok City Bank 8,158.7 

10. Thai Military Bank 5,917.1 

*As an indication of the growth of bank assets, the Bangkok Bank Annual Report 1979 states that 
its assets totalled 104.925.2 million baht in 1979. 
Source: For tables 1-3, Sayam rat sapada wichan, 30 March 1980, p.6. 
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The Bangkok  Bank and the Sophonpanich Family 

Established in 1944, the remarkable expansion of the Bangkok Bank began in 
the mid-fifties when the Sophonpanich family (of Chinese origin), and Police- 
General Phao Sriyanon formed an alliance. Phao, a staunch ally of the 
Kuomintang Chinese in Thailand, made his fortune through his involvement 
with the Thai opium trade which was operated by the Kuomintang from their 
bases in northern Thailand. Once described as a 'superlative crook', Phao 
made alliances with anti-communist Chinese, and then used his CIA- 
sponsored police force to destroy all of those he considered to be pro- 
communist. 2~ Thus, Sino-Thai businesses associated with him, and especially 
the Bangkok Bank, prospered, free from the threat of harassment. However, 
when Phao was ousted by Sarit's coup in 1957, the Bangkok Bank's Chin 
Sophonpanich also left for Hong Kong, but he succeeded in operating the 
bank, astutely acquiring the services of General Prapass Charusathiarana as 
bank President. Prapass rose to become Deputy Prime Minister and Interior 
Minister, 2~ and became an extremely wealthy businessman prior to his tem- 
porary exile following the student-led uprising of October 1973, a period 
which coincided with a massive expansion of the Bangkok Bank. Discussing 
this period, T.H. Silcock stated: 

"The Bangkok Bank is the bank with the most political power in Thailand, and it uses this 
partly to extend its business by methods that the Bank of Thailand cannot control, and partly 
to further the political interests of its president. ''24 

Today, despite the fact that military titles are no longer found amongst its 
board of directors, the Bangkok Bank remains the most politically and 
economically powerful bank in Thailand. Its major shareholders are Asia 
Credit Co., Asia Insurance Co. (Hong Kong), Asia Securities Co., Watana- 
Sophonpanich Co. (all dominated by the Sophonpanich family), Bangkok 
Trust, Kongthunruam Co., Sawai-Prapass and Butra Co., United Flour Mill, 
and the Ministry of Finance. Chin Sophonpanich is the chairman of the board, 
and Prasit Kanchanawat his deputy. The board is dominated by Sophon- 
panichs and includes Thaworn Phornprapha. 25. 

Examining the bank's shareholders we find that Asia Credit is owned by 
Asia Securities, Asia Investment, First Trust Co., Kongthunruam, Sophon In- 
vestment, Watana-Sophonpanich, Chin and Chatri Sophonpanich, Pin 
Kewpaisai (of First Trust), and Sanguan Sanguanpiyapand. Its board is com- 
posed of Chatri Sophonpanich, Prasit Kanchanawat, Thaworn Phornprapha, 
Kamchai Iamsuri, Kiat lamsakulratana, Sanguan Sanguanpiyapand, and Sun- 
thorn Arunanondchai. The degree of interlocking ownership and directorships 
begins to emerge almost immediately. Certainly, the Sophonpanich family 
does not need to control a majority shareholding to be able to control a par- 
ticular company. 2~ 

To build a solid base for data to be presented below it is necessary to list 
some of the influences within some of the other companies which own shares 
in the Bangkok Bank. Sawai-Prapass and Butra is the family business of 
General Prapass, discussed above. Kongthunruam is chaired b y  Sommai 
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Hoontrakul, who is also a member of the board of the Siam Cement Co., Thai 
Glass Industries, the Industrial Finance Corporation of Thailand, and whose 
most recent position was Finance Minister in the second Prem cabinet. United 
Flour Mill is owned by Metro Co., Asia Securities, Sri Krung Watana, First 
Trust, Bangkok Bank of Commerce, Bangkok Bank, and Phatra Thanakit 
Co. This last company is owned by Sombat Lamsam Co., Loxley (Bangkok), 
Nithithamrong Co., Thai Farmers Bank (all controlled by the Lamsam 
family), Yip-ln-Soi Co., and Somchai Bunsuk. ~ 

Table 4 
Bank Control of Investment and Finance Companies 

Family Company % Holding 
Sophonpanich Sahakit Thai 20.00 
Bangkok Bank Bangkok Investment 00.27 

Bangkok First Investment and Trust 20.00 
Asia Credit 30.70 
Commercial Trust 25.59 
Ruam Sermkit 31.64 
Taksin Finance 24.50 

Tejaphaibul Thai Financial Syndicate 13.67 
(Bangkok Metropolitan Thai Finance Enterprise 10.00 
Bank, First B a n g k o k  International Finance and Consultants 10.00 
City, Bank of Asia) Cathay Trust 16.25 

Metropolitan Trust 12.02 
Bara Finance 11.45 
Siam Commercial Trust 7.99 
Metropolis Trust 31.44 
Thai Investment and Trust 40.00 

Ratanarak Thai Financial Syndicate 20.00 
(Bank of Ayudhya) International Trust and Finance 9.67 

Ayudhya Investment and Trust 26.00 
Lamsam (Thai Phatra Thanakit 23.57 
Farmers Bank) 
Naval>an (Thai Nava Finance and Securities 48.93 
Military Bank) 
Tarnvanichkul International Trust and Finance 00.33 
(Asia Trust Bank) Asia Financing and Trust 32.50 
Euawathanasakul Metropolitan Trust 16.97 
(Bangkok Metro- Bara Finance 43.92 
politan Bank) 

Source: Sayam nikon. 16 July 1979, p.13. 

By examining the Bangkok Bank alone we begin to see the extent of the 
Sophonpanich business empire, and the links with other powerful families like 
the Lamsams, Bunsuks, Hoontrakuls, and Charusathiaranas. 

While the Bangkok Bank is the family's main enterprise, the Sophonpanichs 
are known to control at least another 22 companies listed in the largest 1,200 
businesses in Thailand, and to have investments in a further twenty) a Such 
corporate links are an important means of monopolistic control available to 
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this family, and these connections are reinforced by family ties (as shown in 
Diagram 1 below). Examining just two of these links we find that the Phorn- 
prapha family which controls Siam Motors and a number of other large com- 
panies is linked with two other families who have strong ties to the 
bureaucracy, the Hangladarom and Narongdej families. A second important 
connection is that between the Sophonpanichs and the Tejaphaibuls, 
facilitated by the Sanguanpiyapand and Chokewatana families (to be discus- 
sed further below). Indirect links are also important - -  for example, General 
Prapass Charusathiarana, amajor  shareholder in the Bangkok Bank has fami- 
ly ties with the Kittikachorns, who are themselves linked with a number of the 
top military families. 29 

The businesses controlled by the Sophonpanich family and their associated 
groups cover every sector o f the  Thai economy, from banking and finance, to 
construction, agro-industries, marketing, import-export, services and land. 
Their empire is unsurpassed by any of  the powerful families to be discussed 
below. 

The Ratanarak Family 

This family, like the Sophonpanichs, controls enterprises in industry, com- 
merce and finance, with its main business being the Bank of  Ayudhya. 
Originally established by Pridi Phanomyong in 1945, the bank collapsed when 
Pridi was forced into exile. However it was re-established during the 1950s, 
with Police-General Prasert Rujirawongse, the head of the Thai police force 
under the Thanom Kittikachorn-Prapass Charusathiarana regime, becoming 
its chairman. 3° 

At present Police-General Prasert remains the bank's chairman, and one of  
its major shareholders. Other shareholders include the Ratanarak family, 
CKR Co., Sawai-Prapass and Butra, Thai Flour Industry Enterprise, Invest- 
ment Holdings, and General Finance Corporation, while the board includes 
Chuan and Krit Ratanarak, Keua Sawamiphakdi, Rucha Pentrakool, Am- 
phorn Bulaphakdi (President of the Chinese Chamber of Commerce in 
Thailand for over 18 years), and Yong Luangrangsi. Of particular interest here 
are the holdings of General Prapass (and thus the link with the Bangkok 
Bank), General Finance Corporation which is owned by the Osathanukroh 
family (which has family ties to the Ratanaraks also) and Phatra Thanakit, a 
Lamsam company) ~ Again, the links between the giant families are evident as 
their web of control extends further and further. 

Another important company within the Ratanarak business empire is the 
Ayudhya Investment and Trust Co. (see Table 4 above), which has the follow- 
ing shareholders: Bank of Ayudhya, Chuan and Krit Ratanarak, Thai Finan- 
cial Syndicate (in which the Sophonpanichs and Tejaphaib:ais also have a 
holding), Thai Flour Industry, General Finance Corporation, Multi-Credit 
Corporation of  Thailand (associated with Chow Chowkwanyeun of the Thai 
Oil Refinery - -  see Table I and Diagram 1), Thai Carpet Industry, Siam Silo 
and Drying, Viraphan Theepsuwan, and Somkiat Limsong. Its board in- 
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cluded Krit Ratanarak, Yong Luangrangsi, Sangop Phanraksa, Thipsamat na 
Chiengmai, Yanyon Tangchitnop, Sorachai Ninlawan, Thawan Kamchatdat- 
sakon, and Somkiat Limsong (who, as well as being linked with the 
Ratanaraks through business and family ties, was also, in 1974-5, a director of  
the Siam City Bank). The Thai Carpet Industry is controlled by the Sivikorn 
family who have close business and family links with the Navapan family of  
the Thai Military Bank (see Diagram I). ~ 

Through investments in the same companies the Ratanaraks have close ties 
with both the Tejaphaibul and Sophonpanich families, an example being the 
Thai Financial Syndicate mentioned above. In industry they are all involved in 
the Siam City Cement Company which is listed as having the following major 
shareholders: Raja Finance (until its collapse in 1979), International Finance 
Corporation, Siam Silo and Drying, Bank of Ayudhya, Ayudhya Investment 
and Trust, CKR Co., Bangkok Metropolitan Bank (controlled by the Te- 
japhaibuls), Kanchanaphat Co., Mongkol Kanchanaphat (closely tied with the 
Ratanaraks - -  see Diagram l above), and the Ministry of Finance. Its board of 
directors is almost a 'Who's Who' of  Thai business: Chuan and Sasitorn 
Ratanarak, Chin Sophonpanich, Udane TejaphaibuI, Mongkol Kan- 
chanaphat, Somkiat Limsong, Rucha Pentrakool, Yayon Tangchitnop, Suli 
Mahasandana, Banharn Silipa-archa (whose latest position was Minister for 
Agriculture in the first Prem government), Charun Watanakon, Chompoo Ar- 
tachinda (a director of  the Siam City Bank), Direk Mahadamrongkul (of 
Muang Thong, a major watch distributor), and Wallob Tarnvanichkul (a 
shareholder and director of the Lamsam-influenced Asia Trust Bank). 33 

Quite clearly, the control and influence of the Ratanarak family in the 
above-mentioned companies also ties them into alliances with other powerful 
families such as the Tejaphaibuls, Osathanukrohs, Sophonpanichs, and Lam- 
sams. Their interests as individual, competing, capitalists become blurred as 
these alliances become more and more important. 

The Tejaphaibul Family 

The Bangkok Metropolitan Bank, First Bangkok City Bank, and Bank of 
Asia, which together have assets of approximately 25,000 million baht, are all 
controlled and managed by the Tejaphaibui family. Of these, the Bank of 
Asia, while the smallest of the three in economic terms, has had the most 
political influence. Established through the influence of Pridi Phanomyong 
and Thammasat University in 1939, it was apparently intended to provide 
Thais with training in the finance industry. Thus it was a politically motivated 
bank from its establishment, and despite the fall of Pridi, has continued to 
play a political role to the present time. For example, during the Sarit period, 
when Sarit's half-brother was a manager of the bank, it enjoyed special 
privileges in the gold industry, and in the handling of state lottery funds, the 
source of much of Sarit's wealth. More recently this bank achieved the rather 
dubious distinction of having invited Thanom Kittikachorn's son, Narong, to 
join its board. ~ Narong was also exiled in 1973, and his corruption, drug- 
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Diagram 1 
Family Relationships within the Financial Bourgeoisie 
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D i a g r a m  2 
Corporate links between the Banking famines 
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running, and criminal connections are well-known to Thais. 
In addition to their control of these three banks, Table 4 shows their con- 

siderable influence over finance companies. Through their banks they also 
control a number of other companies, with one source listing them as controll- 
ing and/or owning some 35 enterprises with a registered capital in excess of 
one million baht .  ~ 

Together with the Thanarat, 36 Kanchanaphat, and Techakasem families, the 
Tejaphaibuls have control over the First Bangkok City Bank, while their part- 
ners in the Bangkok Metropolitan Bank are the Srifuengfung, Bunsong, 
Sresthabhakdi, Euawathanasakul families and the U-Chuliang Foundation. 
Of these the Srifuengfungs and the Euawathanasakuls control at least another 
eight companies with a capitalization of more than a million baht .  Within the 
Bank of Asia the Tejaphaibuls have investments with the Yip-ln-Tsois (who 
also have investments in the Thai Farmers Bank, controlled by the Lamsams), 
the Euarchukiati family, and the Kantamanonds. This bank also has a large 
shareholding in the Asia Credit Co., in which the Sophonpanich family also 
has an interest) 7 

Additionally the Tejaphaibul and Sophonpanich investment portfolios coin- 
cide in the Berli Jucker Company which is partially owned by the Bangkok 
Bank (Sophonpanichs) and Cathay Trust (Tejaphaibuis). Berli Jucker is now 
65 per cent Thai-owned, but was one of the first European trading companies 
operating in Thailand. One of its early functions was to act as an agent for the 
Banque de l'Indochine and the Hong Kong and Shanghai Bank before they 
had agencies in Bangkok. Today it has a registered capital of 70 million baht ,  
and owns share capital in Thai-Scott Paper, Crown Seal Co., Thai Containers 
Ltd., Pacific Leisure (Thailand), Alaska Mill Industry, and Central Foods 
(Thailand). 3s Prasit Narongdej is also a shareholder in Thai-Scott Paper, and 
his family is linked through marriage to the Phornprapha family of the 
Bangkok Bank. 

If Diagram 2 below is read in conjunction with Diagram 1, then it becomes 
clear that links such as the one just noted are a characteristic of the family- 
dominated enterprises of Thailand. Indeed, the Tejaphaibuls provide some ex- 
cellent examples of these business-family links. In Cathay Trust for example, 
they have investments with the Boonsoong family which itself controls 12 
businesses having a registered capital in excess of a million baht ,  and with the 
Sophonpanichs through Berli Jucker. In the Bank of Ayudhya and the Thai 
Financial Syndicate, the Tejaphaibul, Ratanarak, and Sophonpanich families 
all have investments. Connections such as these prove most advantageous 
when companies come to 'compete' for contracts, as was shown on the occa- 
sion of the bidding for the franchise to distil Mekhong Whisky (Thailand's 
most popular alcoholic beverage, and thus a most profitable franchise). The 
'competition' in this case was between the Suramahachon Distillery owned by 
the Tejaphaibuls and the Mahaguna Distillery (see Table 2) of the Mahaguna 
family. Not only do these two families have marital ties, but their respective 
business empires coincide, for the Tejaphaibuls have a shareholding in the 
Mahaguna Sugar Mill, with Sumeth Tejaphaibul being its manager. Addi- 
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tionally, Udane Tejaphaibul has, at times, been listed as the managing director 
of  the Mahaguna Distillery, and both families own large parts of  the Thai 
Amarit Brewery. 39 Obviously the competition could not have been 
'cut-throat', for whichever family won the franchise made little difference to 
the one who 'lost'. 

Other important families connected to the Tejaphaibuls include the Khat- 
taphans, who are known to have close ties with both the Kittikachorns and 
Charusathiaranas, and thereby with the Sophonpanich family. Another im- 
portant tie is through the Thai Textile Finishing Co., with Major-General 
Pramarn Adireksan (see Diagram 2). Pramarn is well-known for his leading 
role in the 'Sol Raj Khru Clique' together with Chatichai Choonhavan. This 
group was formed by Chatichai's father, General Phin, and Police-General 
Phao, and with their quite conspicuous wealth Pramarn and Chatichai are 
now the forces behind the Chart Thai Party. Pramarn has been in a number of 
cabinets over the last decade, and was, in 1974-5, a director of the Bangkok 
Bank. His business interests are wide-ranging, but he is most concerned with 
his joint-venture enterprises with Japanese capital in the textile industry. 

The Lamsam Family 

Controlling at least thirty companies, and with extensive contacts with other 
economically and politically powerful groups, this family has interests in all 
major sectors of the Thai economy. Its main enterprise, however, is the Thai 
Farmers Bank, established in 1945. 

In addition to the Lamsam family, the major shareholders in Thai Farmers 
Bank are Sombat Lamsam Co., Benchakun Co., Nithithamrong Co., Yip-ln- 
Tsoi Co., Muang Thai Life Assurance, Ruam Suphan Co., Siriphinyo Co., 
and Boonsong Chaikittisilpa. Its board is composed of Bancha, Banyong, 
Pairote, and Pricha Lamsam, General Charoon Ratanakulseriroengrith, 
Narong Sri-sa-an, Vivadh na Pombejra, Song Bunsuk, Chote Chutrakul, Lieb 
Raktakanit, Boonsong Chaikittisilpa, Police Major-General Pow Sarasin, and 
a number of others. ~° 

Within Phatra Thanakit, a large Lamsam-controlled finance company, the 
major shareholders are the Thai Farmers Bank, Loxley (Thailand) Co. (Khu- 
hying Chatchani Chatikavanij, a Lamsam, and married to Dr Kasame, a 
minister in the Kriangsak government, is Loxley's manager), Charun 
Ruangwiset, and Somchai Bunsuk. Its board includes 'Lamsam people' like 
M.R.  Pridiyathon Devakul and Panya Tantiyawarong. Through Phatra 
Thanakit's holdings in Jalaprathan Cement Co., the Lamsams are linked to 
the Sophonpanich, Wanitakun, Malinan, and Nandhabiwat families. The ma- 
jor shareholders in Jalaprathan are: Phatra Thanakit, the Ministry of Finance, 
Asia Financing and Trust, Thipawan Co. (a Wanitkun and Malinan 
company), TT Holding Co., Bangkok Bank, Sahakit Thai (Sophonpanich), 
and Tharawanit Co. Its hoard includes Tamchai Kambhato (Commerce 
Minister in the first Prem government, and president of the Krung Thai Bank), 
Chalyut Kannasut, and Somboon Nandhabiwat (of the Laemthong Bank)Y 
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The link with the Sophonpanich family through United Flour Mill has 
already been mentioned, and additional, ties are maintained through the 
Union Plastic and Union Olympus companies. These enterprises are sub- 
sidiaries of the huge Saha Union conglomerate of 35 companies, (mainly in 
textiles, but also other branches of  industry and import-export trading) con- 
trolled by Darakananda family, 42 and Saha Pattana Pibul of the Chokewatana 
family. This latter family is also linked to the Lamsams through investments in 
the Union Pioneer Co. The Lamsam business empire is extended even further 
through their family relationships with the Nandhabiwats. This latter family 
has also intermarried with the Boonsoongs who are themselves involved in 
joint-ventures with the Bhirombhakdi family of the Boonrawd Brewery (see 
Table 2 and Diagram 2), the Sarasins, Bunsuks, and Tejaphaibuls (all in the 
Crown Seal Co. and through Thai Metropole Insurance). 43 

Finally, two further interconnections need to be mentioned; those with the 
Tarnvanichkul and Wanglee families. The former have large holdings in the 
Laemthong and Asia Trust banks, Colour TV Channel 3 in Bangkok, Interna- 
tional Trust and Finance (together with the Ratanaraks - -  see Table 4), and 
Asia Financing and Trust, while the latter have a business empire of  their own, 
based on the Wanglee Bank. This bank has important international contacts, 
with the First National City Bank of New York having a large shareholding in 
the Wanglee Bank. Additionally, Thamnoon Wanglee has worked for Chase 
Manhattan and has negotiated huge loans with them for Thai International, 
the state-owned international airline. ~ 

All of these connections make the Lamsam business group one of the most 
extensive in Thailand. 

Other  B a n k s  and  Their  Control l ing  In teres ts  

In the background section at the beginning of this paper it was noted that the 
Siam Commercial Bank was established as a joint investment by foreign 
banks, Sino-Thai merchants and the Thai royal family and nobility. Today the 
foreign influence has disappeared, but the latter groups remain dominant. The 
royal family and the Crown Property Bureau hold some 59 per cent of the 
bank's shares, with other shareholders being the Mutual Fund Co., and the 
Sunva Bank. In addition, the royal family owns shares in the Krung Thai, Thai 
Dhanu, and Siam City Banks. Other important shareholders in these banks are 
the Osathanukrohs, Jumbalas, Tuchindas, Sophonpanichs, and the 
Thaveesins. 4' 

The Crown Property Bureau, in 1971, was said to have the 

"largest overall assets in Thailand, with shares in a number of business concerns including 
banks, hotels, cinemas, construction, mining and insurance. In addition, it is the biggest lan- 
downer in Thailand, owning almost one third of pr¢-war Bangkok as well as countless 
thousands of rai of land in ~ different provinces . . ." 

While it has been overtaken by other enterprises such as the Bangkok Bank 
in the last decade, the Crown Property Bureau's investment portfolio remains 
huge, including some well-known concerns: Siam Cement, Raja Furniture, 
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Firestone (Thailand), the Royal, Majestic, Siam Intercontinental, Erawan, 
and Dusit Thani hotels, Sri Maharaja Co., and Theves Insurance. 46 The role of 
the royal family in linking old noble, military-bureaucratic and business 
families is of considerable importance in a society where the dominant 
ideology continues to emphasize the importance of the monarchy. Writing of 
the Sarit period, but with contemporary relevance, Thak Chaloemtiarana has 
stated that: 

• 'To provide a kind of 'spiritual' sanction for . . ,  dite convergence, the monarchy was exten- 
sively employed... OV)e find that more and more, the king has been performing marriages 
between sons and daughters.., of the emerging business elite... Thus the king.., performs 
the function of helping to consolidate a complex of alliances between political, royal, 
bureaucratic, and business families. ''47 

The Union Bank of Bangkok, established in 1949, was for a time the centre 
o f  a power struggle between Sarit and Police-General Phao during the 
mid-1950s, a and since then has been associated with various factions within 
the military, and even in the mid-seventies had an inordinate number of 
military people on i ts  board. 49 Under the control of the Penchart and 
Cholwicharn families (both associated with the Kittikacborns - -  see Diagram 
1), it still seems to be little more than a laundry for the dubiously-acquired 
funds of military officers. 

In addition to the Nandhabiwats, the largest shareholders in the Laemthong 
Bank are the Ministry of Finance, South East Insurance, Nal Lert Co. (of the 
Sombatsiri family), Boonrawd Brewery, and Jootee Boonsoong. Its directors 
include Phayap, Aphiwat, and Somboon Nandhabiwat, Khunying Lersak 
Sombatsiri (a cabinet minister in the Thanin administration), Trin Bunnag, 
Jootee Boonsoong, and Piya Bhirombhakdi (of Crown Seal and Boonrawd 
Brewery) .so 

Concluding Remarks 

If an overlay of  Diagrams 1 and 2 above can be imagined, then the reader 
should have a rough idea of the extent of the ever-more complicated web of 
business and familial interconnections which tie the Thai financial bourgeoisie 
together. This situation can only be described as monopolistic; as Lenin ex- 
pressed it in 1917, "Again and again, the final word in the development of 
banking is monopoly" ,  s~ The concentration of capital into a few large banks 
and their subsidiary finance companies gives the banking families the oppor- 
tunity to decide which industries will develop, and they will brook no in- 
terference or serious competition. A good example of this in Thailand was pro- 
vided by the fall of the Raja Finance Company in 1979. 

Raja Finance experienced a meteoric rise to prominence during the 
mid-1970s, using sometimes shady business practices to secure investors funds. 
By 1977-78 Raja had become one of the top finance companies in Thailand, 
with a rapidly expanding investment portfolio. At first the big and powerful 
families remained aloof from what they no doubt considered to be an upstart 
company in 'their' field. However, when Raja began taking over companies 
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such as Siam City Cement in which these families had significant investments, 
they were less than amused,  and set about  destroying Raja. Together,  the 
Ratanaraks and the Sophonpanichs engineered the collapse of  Raja, through 
the Bangkok Bank. Raja ' s  deposits and overdraft  facilities were moved f rom 
one branch to another,  and cheques drawn on Raja in excess o f  1,000 b a h t  
were dishonoured, causing a panic amongst  Raja shareholders who began 
dumping their shares. As Raja 's  shares fell f rom unprecedented levels, the big 
families bought them up and dumped them again, so that no investor would 
dare purchase them - -  Raja was crushed, s2 The lesson for all companies was 
now clearer than ever - -  to expand in Thailand one must have either the sup- 
port of  the big banks, or if this is impossible, one must enter into joint-venture 
arrangements with foreign capital. 

It must be remembered also that the banks do not simply control domestic 
capital markets,  for their investments have penetrated into every sector o f  the 
Thai economy, and especially industry. Finance capital becomes dominant  
because a 

"steadily increasing proportion of capital does not belong to the industrialists who use it. They 
can dispose of the capital only through the bank, which represents the owners of the money to 
them. On the other hand, the bank must place a steadily increasing part of its capital into in- 
dustry. In this way the bank itself is growing, to an ever increasing extent, into an industrial 
capitalist itself. ''53 

This would certainly appear  to be the case in Thailand, and as I have shown, it 
is not necessary to refer to anonymous  hands behind banks, as these people 
can be identified. 

In conclusion, it must be emphasised that this fraction of  the Thai 
bourgeoisie, while having monopolist ic control o f  the local capital market ,  
and while being the obviously dominant  fraction at the present time, is not the 
only significant fraction. Other powerful and competing fractions include 
those who base their accumulation on joint-ventures with foreign capital and 
small, national capitalists, who have, over the years, been able to muster 
elements of  the petty-bourgeoisie, in particular military and civil bureaucrats,  
to their side in disputes between themselves and the financial bourgeoisie. In 
part ,  the 'Young Turks '  epitomized this alliance of  the petty bourgeoisie and 
the small capitalists. One wonders though if such an alliance could ever be suc- 
cessful in the long term, especially if the pervasive wealth and political connec- 
tions of  the Sino-Thai capitalists are taken into consideration. There can be lit- 
tle doubt that the defeat o f  the 'Young Turks '  coup was a victory for the finan- 
cial bourgeoisie in Thailand. 
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APPENDIX 1 

Foreign Ownership of the Thai Financial Sector, 1979 

1. Commercial banks 
2. Life Insurance Cos. 
3. Non-life Insurance Cos. 
4. Investment and Securities 

Cos .a 

No. o f  
cos. 

14 
3 
9 

15 
Source: Krirkkiat Phipatseritham, Wikhro laksana kan 

Assets 
(million baht) 

18,106 
1,282 

447 

13,797 

~ o f  
market 

.... 6.15 
32.10 
16.15 

27.58 
i 

~¢n chaokhong thurakit khanat yai nat 
prathet thai. Bangkok: Thai Khadi Research Institute and Faculty of Economics, Thammasat 
University, 198 I, p.258. 

a. Joint-ventures and foreign-owned cos. registered in Thailand. 
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